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raeler s a major fevder of grosh Tor

several emerging market sconoimnies

in Kast Asin when they clocked 7-5%
annuil srowth rates in the 90s and 20005,
Similarly, as Inidia charts its Amril Kaal
ambitions, trade will be a crucial key to
nnlacking growith, albeit in the changel
geopolitical context of our times. Several
g remidsin Indin's e ernal sector
are likelvto buffer the country ina possibly
viilitile global environmimi.

First, India’s servicesexports continue to
vmrve mew miches, offeringa promising ani-
look for the country’s econoimic fure. The
grovadt ool glabal capabilily cenines {(GCCs),
Indian armsof foreign firms emploving spe-
vialists across STEM Gelds who provide
Back-end but high-value-added services, is
asigmificant indicatoral rdia's technolig
cal advancement. The number of GCCs
spreratingin Tnlin has inereased froem OO0
i 2006 o LE00 in 2023 and is expected to
reach around 2100 by 2028, according to

stsrme estirmales. T |i.'4'.r-ﬁ|'n'i:'r~|'x||nrtﬁ have

always maintained g steady record of 1495
erowthannually (between 1993 and 2022),
rnveare Ehan donbilie thessworld services expeor
srowtll of 6.5% over the same period. The
rohnst growih is newy aceom panied by a
change in the quality of services export
grrowd bz ol (From hosiness proocess onl -
sourcing or BI"Os in the early 1990s to the
GeCs of the day, The grovwth of GOCsalso
biedes well for productivity growth in the
couniry thromgh the difTision of processes
and technology.

seconid, Indlia’s strong external posilion
with adequate reserves icovering more than
I manths of importsy and low levels of
external debt tat 18.7% of gross domestic
prwslieet) prosvide a solid fondation for
India’s economic stability. This robust posi-
Figin resthuees onr suseeplibility (o estermnal
shocks. Further, as the Economic Survey
ZUAE-24 poinlds onl, a eompelilive rupes
continues to work in favour of Inclia’s bal-
.'II'II!I!II{‘EH:}'I‘I‘I("I‘IIh In thisemiest, oo -
ble reserves and low external debt provide
arlecpate backing for drade to o mmadera
competitive currency.

Third, ther is acomeertend posh Torirde
diversification. Forinstance, aftera gapofa
decade, the new wave of India’s trade
i !rII:\'HE';I AT S Ay riK'I == on t.';l.l i rI.I_.'l"Hi"'.("ﬂ‘i

Ler Woosderrr aned Alriczin maarked s, with the
latest editions to cur free rade agreement
(K 1A baskast i thae bnedia- Mansitins and
India-European Free Trade Association
agrevmenis Forther, thesharealthe fop 10
countries inIndia's merclandise exports has
b declining, from a high of 56 6% in

1989-00 to 16.4% in

Inilea’s mank on Che World Bank's Liggisties

erformance Index (LPD by six places from
Moo, b i SO G N 38 in 2008 aul of 1449

countries, With regard to sea trade, Indian
pavris’ ‘median lurn around  lime'
(e Loomy e seae2) s reached 009 davs,
Tevwoier Uham dhat oo thie 1S 0L3 diys), Anstns-

lia (1.7 claws) and Singapore

A5, redocing the risk (Chelay).
of m'er-depmduﬁce Ol & A fa"'fﬂurﬂble Simlla.r!}'. after the roll-
[emwy alestinatinms and sig- hase could ot ol GET, trncks do ool
nalling enhanced regional p have to wait for hours at
iliverrsificatiom olexpon s, ensue as we slate Twereders, amd they
Factors such as a fall in bervefit rom reduced travel
thermaned Crom oo (rada help Expurters Vi b e o 3008 Tk
partners. a rise in trade oW trave] onaverage H00-
sl commislily parice get com petiti\re Ak daily, compared (o
volatilicy and oade policy e - 225km before GST.
rhamges by Inalia’s pard - an'“d Chal"lgll'lg Thegowermmien| hasalsn

nersoould pose risks toowr
pxctermal sclor, o address
these weaknesses, e pov-
prnrment has Bepl @ sos-
tained policy focuson oade faeilitation, soas
terstabiilize dracle costs, Various inilialives,
such as the National Logistics Policy, M
CintiShalli, muals and servives tax (G517
implementation, and digital reforms suchas
the Unified Logistics Interface [Matform and
Largistios Data Bank have helpead improve

global realities

taken a multipronged
approach 1o developing
CompeEncies in merchan-
ilisae irarde, For instanes,
while schiemes such as District as Export
Hulws prowihe: an impaetos de laboor-inten-
siveexports from rursl regions, the produc-
tivm-linked inmcentive (PLD scheme aids
growth in niche and technology-intensive
sectors. These schemes also help catalyse
Iruillia’s partivipation in global valoe chains

(YOS A Lhe sarvey notes, Tnedia's seetoral
compositdon of GVC-related trade has been
vhisnging, with medivm and high-tech man-
ufacturing and higher value-added services
hriving partivipation,

Anotherarea of policy focusis investment
Facalitation throngh deregnalation and Hher
alization. The government has established a
libwrral aned transparent prliey for foreign
direct inwvestnent (FDD, with most sectars
wpien by FDN thirongrh thie anlomalic roodae,

The story of India's stable external sector
is ool compie fives services, stromg Munda
mentals by way ol reserves, minimal exter-
mal dleebil amil o relatively stable ropes) andd
diversified wade. Simultaneously, policy lev-
ersaim o b weaknesses Ty Gecilitaling
mrace and investment and incentivising
vomplemce-reation inmerehand ise irade.
That our export ambitions are set ina world
fravght with palitical and economie Fali
lines, however, can't be overlookad. lsing
prodectionismmaned GV re-alignment have
been the normsines the sturtofa Us-Ching
traclis war in 2008, India's trde policies,
theretore. must respond to gecpolitical
chnges by eliminating mocasonesand proee
dures that hinder Indian producers from
enhancing their competitiveness,
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